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a fine of not exceeding one thousand dol­
lars or by confinement in the county jail 
for a. term not exceeding one year or 
by both such fine and imprisonment. 

Sec. 32. Only cotton or other prod­
ucts grown in the State of Texas shall 
be stored in warehouses operating under 
this net. 

Sec. 33. It is further provided that 
the Commissioner may lease wheat and 
grain elevators, and store and issue re­
ceipts for wheat and grain in the same 
manner ns herein provided for cotton, 
and to the same extent, should it be­
come necessnrv in furtherance of the 
general public· purpose of this net; and 
that in so doing all the provisions of 
tkis measure with reference to cotton 
shall apply, so far as practicable. 

Sec. 34. If any particular section of 
this net shall be held unconstitutional 
such holding shall not invalidate any 
other portion thereof. 

Sec. 35. The importance of the legis· 
lation proposed in this net and the neces­
sity of providing immediately sufficient 
warehouses to store the cotton prod· 
ucts of this State, in view of the finan­
cial disturbances due to the European 
wars, creates an emergency and an im­
perative public necessity requiring that 
the eonstitutional rule providing bills 
shall be rend on three several days in 
each house shall be suspended and the 
said rule is so suspended and this net 
shall t-ake effect from and after its 
passage and it is so enacted. 

FOURTH DAY. 

Senate Chamber, 
Austin, Texas, 

Thursday, August 27, 1914. 

The Senate met pursuant to adjourn· 
ment, and was called to order ·by Presi­
dent Pro Tem. Warren. 

Roll call, a quorum being present, the 
following Senators answering to their 
names: 

Astin. 
Bailey of DeWitt. 
Bailey of Harris. 
Brelsford. 
Carter. 
Clark. 
Collins. 

Nugent 
Westbrook. 

Morrow. 

Absent. 

Willacy. 

Absent-Excused. 

Prayer b~· tht:' Chaplain. 
Pending the reading- of the Journal 

of ye:">terdn~·. the sanw was dispensed 
with on motion of Senator Cowell. 

EXCUSED. 

On account of important husim•ss: 
Senator \Yillac~·, for today and bal· 

ance of this week, on motion of Senator 
\Vatson. 

SPnator Nugent. in(lf'finitely, on mo­
tion of Senator )IcXealus. 

SIMPLE HESOLUTION. 

By Senator McNeal us: 
Re~olnd, That the following names 

be added to the list of stt·nogrnphers or 
typcwritists to be employ{'d by the Sen­
ate during the St>cond C'allC'd Session of 
the Thirty·third L<>gislature, in nccord­
nn<'e with the terms of a resolution pro­
viding for such employes adopted .Au­
gust 24. being the first day of said Spe­
cial Session; and provided further that 
snid additional stenographers or type­
writists shnll receive the same pay for 
their services ns heretofore provided for: 
:\Irs. )label Kinzey, ~fiss ·Lila Fuller, 
Ha)•den Moore, Miss Daisy Reedy, l\Irs. 
M. Morrison. 

The resolution was rend and adopted. 

SIMPLE HESOLUTION. 

By Senator 2\{cGregor, by request: 
Whereas, Bills are now pending before 

the Interstate Commerce Committee of 
the national House of R«:>pre~entativcs, 
and before the Publir H(lalth C'ommittee 
of the Senate of 'the United States. which 
contemplate th'f" conversion of militnry or 
other rC'sen·ation!; n 1 longvr usPd by the 
Federal governnwnt into sanatoria nnd 
hospitals for the care of some of the 
indigl'nt stranger con~umptivrs who come 
to the Southw'('st in lltr~(' numbPrs; and 

Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 

Harley. 
Hudspeth. 
Johnson. 
Lattimore. 
McGregor. 
McNeal us. 
Real. 
Taylor. 
Terrell. 
Townsend. 
Warren. 
Watson. 
Wiley. 

\Vhereas, It is desired to secure nn 
·1 early and fn\'orable committee report 

upon these bills so that they may be con­
sidered at the present session of Con-

I gress; therefore, be it 
Hall. Resolved, That the Texas congres-
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!lionnl delegation is hereby rt"questoE'd to\ hie and non-negotiable receipt&; pre~ 
use e~·C'ry effort to secure n. favorable sc·ribin~ whE'n property plaC'€'d in State 
eommltt('(' rl'pnrt upon th('se ht11s at the wnrPhou~PS shall be d('Jiver('d upon the 
rarlil'~t po~ .. ihle moment; and be it fur- surn>nd('l' of recE'ipts and all tt•rm9 and 
ther <'onditions, rulPs and TE'~Ulations ~O'\'• 

n~·soh·ed, Thnt tht- St'('TE'tary of the erning- StatP wart>housPs (>stnhlished by 
S•·nate i~ hert·h~- in""truet('d to send a the Commi~sionE'r of Insuran.-e and 
l'np~· of this resolution to n11 Texas Sen- Banking; dPfining tlu• linbility of tbf' 
atnr~ and Congres~nwn. s•ate as a public WRT('hOUSt•man and 

ThC' n"wlution was rPad and adopted. permitting suits to he l1rougbt against 
it as ~U("h; prescribing thf> venut" thl're· 
of: pn•scribing that the Cnmmiss!ont"r of 

li!LL<; .\~D RESOLVTI0:-18. fnsuranC'e and Bonking s-hall fix the 
eharges for stora~; authorizing the Com· 

Bv Rt~nn tor~ 

'Ya;Ten: 
Collins. '\\illacy and missioner of Insurance and Banking to 

han· 11.1l products ston•d in Stntc wart>· 
houst"s insured; defining \\'hat character 
of buildings may be used for wate· 
house and storage purpos~s; pro\·iding 
for the appointment of warPhou~ f'X· 

aminers by the Commissioner of In· 
surnnt•e and Banking, pnseribing their 
dutiE.>s, conft>rring authority upon the 
Commissioner of InsurancE" and Bank· 
ing to have State warehouses es:amint"d 
by State Bank Examiners; providing 
how tbt> warehouseman's lien provided 
for in the ml'asure may be satisfied; 
stating when the Commissioner of In­
surance and Banking shall cease to rc· 
ceive rotton in storage under the act; 
declaring that all public cotton gins in 
this State are ebarged with the public 
use; C'reating sperial fund to be used 
only in the administration of this law; 
df'fining the standard of weights and 
mPasures and classifkation to govern the 
ComruissionE:'r in administE"ring this act: 
<'rE:'nting certain penal offensE"s to secure 
the enforcement of the act and pre· 
~<'ribing pPnalties therrfor; making an 
appropriation to corry out the provisions 
of this act; defining the word 'Com­
missioner,' as used in this act; pro­
viding for ta:rs on cotton bales; and 
tl<>claring an emergency." 

Read first time and refPrr{'d to Com­
mittee on Commerce and ~lanufactures. 

S. B. Xo. 4 .. ·\ hill to be C'ntitled 
".\n Ad to pn·~ern• the rredit of the 
citi7.t'n~ of tlw ~t.ntP of T<"xa<> !!f'nf>rally 
nnd to pn•vpnt thP sarrifif'P of n largP 
part of tlw products of its indu~try: to 
asshot in maintaining tiiC' soiHncy of the 
\Jnnks chnrten•d h,·· thf' StatP nod to 
pn·snve intnd the' dPpositors' guaranty 
fund; to maintain the intc>grity of the 
at·tual value of the produC'ts of indus­
try during the present period of finan· 
<·ial tlisturban("P, to the end that taxes 
ma\" be- collt•cted and taxable values 
maintained; to furnish a ("ertain, safe, 
authoritative nnd liquid Af'CUrity, to en­
ablt• 1 he people of t ht" State generally 
to oLtain thf'ir ratabl£> und proper di~· 
tribution of <·urr<'nl'Y whif'h mav be 
is~uC'd by the Xation:il Government and 
gl'nl'Tall.\· to pn·sen·e the rredit and in­
dustrial and finam·inl inhgrity of the 
~tnt~·; authorizing' and requiring the 
( 'ommis ... iOJwr of fnsuranC'e and Bank­
ing to estahlish a State wnrehou~e s~·s· 
tl•m for tht:> storing- of <·otton in ba}ps, 
wlwat in elpvators, and oth<'r product~ of 
industry; pr~·t·wrihing the tf:'rms nnd con­
ditiou~ and rulc>s and rf'g-ulatiom~ undc>r 
whkh fiUch ollicN shall C'stabli"h said 
wnr<'house syst<>m, conft·rring crrtain au­
O.ority upon him with rt•f('r('nee thereto 
and conferring authorit~· upon incorpo· 
rah•d cities and towns to contribute to 
the cost and expense of SUC'h s~·stcm in By Senator 'Wiley: 
tln·ir respective locations and conferring S. B. No. 5, A hill to be entitled 
authority upon private corporations to ''An Act creating a Departmt'nt of Co­
makt• contributions for such purpose; opernth·e C'otton ).farketing to he lo­
authorizing- thf' (_'ommissioner to appoint C'ated at Austin, Texas, pro,·idiug for 
maHagl'l·~" nt t"adt lot'nl war<'honst•, fix· necessary oftice room, equipment, E"xam· 
ing- tht> h Jnd and defining the duties of iners and ciPriC'al as111istantR; providing 
sudl managt•rs; pn•sC'rihing" thC' tl'rms for the appointment of a Commis~iouPr 
anti <·ondition'i of warf'llOUSP n•<'t•ipts to to hf' known as the Commissioner of Co­
lw issm•d l1y the manngt•rs of wnreboU!'H'S OJ>f'rath•f' Cotton Marketing; providing 
f'Stablishetl l1y the Commissiont'f of In· .for the organization of C'O·operativE.> rot­
surnnce and Banking. and presC'ribing: I ton markt•ting associations; pres('ribing 
wh<'ll nnd undC'r what condition., SUC'h dntiC's of the C'ommissimwr of Co-opt>rA­
rN·<·ipts may bt• isstiC'd and wht•n dn· tive Cotton Marketing Associations; 
pliC'ates may he issut>d; defining negotin· providing for the general administra-
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tion of the Department of Co-opera· 
tive cotton marketing associations; pro­
viding for the appointment of examiners 
to examine said associations; imposing' 
certain restrictions on the hnsiness of 
co-operative cotton marketing; creating 
a guaranty fund; providing for liqni· 
dation of co-operatin• cotton markPting 
associations; pro\•iding for the issna"rJ(•e 
of participating certificates to he j:_;;~u<'d 
by co-operativt" cotton marketing asso­
ciations; providing penalties; n•pealing 
all laws in conflict and de(·laring an 
emergency." 

Read first time and refern'd to Judi­
ciary Committee Xo. l. 

Morning call concluded. 

SIMPLE RESOLUTION. 

( Pt~ndi.ng Business.) 

Action recurred on the pending busi­
ness, a simple resolution by Senator 
\-Vatson relating to requesting the _\t· 
tOrney General's Df'pnrtment for an 
opinion on tlle matter of the 'LiPutcn­
ant Governorship of the State of Texas. 

Resolved by the Ugislaturt> of the 
Rtate of Texas, both houses collcnrring, 
That we comrnrnd to the earnt'>lt con­
~id('ration of the Federal gonrnnH•nt 
anti of the Con::rn•<:.s -.uch legal provi­
sions as will makP ktnking institutinni'. 
operating undrr Sintt• ('harter and ca­
pahlf' of complyin.!:!' with the terms anti 
ronclitinn~ of n:ltional bnnk laws cligi­
blC' to mcmbpr;;;hip in tht• Kntional Cur­
rene.'' Associations .• now b('ing perfert<>rl 
undPr tlH· .\ldrich-YrC't?lanfl act bv ('X­

tending Uw time withiH which· they­
mar join such as~ociations sixty (GO) 
days from August, Hll..J-, to the <>nd 
that the resources and crPdit of thc"e 
institutions may contrilnttc• to the re­
lief of the siiuaiion confronting the 
cotton·producing States. 

Resolved, That we commend the plan 
advanced to make the r{'ceipts to be j.:;­

.:;ued for cotton stor{'tl in the emcrgenC"y 
warehouses proposed to be establis\1('•1 
under national :mpcn·i~ion acceptable 
collateral to a rea..,onable and judicion:-; 
amount to secure the issuance of emer­
gency currency; and we urge upon thC' 
Congress the advisability of C'Xtending 
equal recognition to recC'ipts for cotton 
when stored in warehouses umler ade-
quate State supervi:sion. 

HOUSE CONCURRENT RESOLUTION Resolved, That in view of the fact 
tltat comparativelr few banks in thE' 
Southern States carry among th('ir se-NO. !. 

The Chair laid before the Senate, by curities bonds of the classes rC'quired as 
unanimous consent, the following reso- security for the issuance of emergency 
lution: currency, practically resulting in the 

H. c. R. No. 1, Endorsing amend- limitation of the issue of such emer-
ment to national bank laws. gency to the 30 pPr C'ent which the law 

'Whereas, The precipitation of the now authorizes to be issued on com­
great European war at ~his time has nwrcial paper, we commend to the con­
so restricted normal international trade sideration of the Congress the urgent 
movements as to seriously threaten de- importance of amending the AldriC"h­
moralization in the priCe of certain Vreeland act to permit such inercased 
commodities which ordinarily seek a issue of emergenC'y on the security of 
rDarkct at this season; and · commercial paper as may he tlcemed 

\\'llCreas, The StatP of Texas, which ~'~l~i~\~t:~;o~~·~i:hw;o~e~~~"~n:U~~1iSl cJ;~s~~~~-· produces almost one-third of the cotton 
crop of the country, is in immin<>nt dan- atinly be placed at a minimum of 7.> 

ger of tremendous loss in the intrinsic bi~· ~[:~~ 5°~r~~::tt:~1C<~on~~~~~~\ 1;~,wlae'~!.gi­value of its cotton crop of Hll4, unless 
adequrtte financial provision is made for lu~~~~l,·~;· f~;.\~!r~P~~ol~~ ~fie tl~:~si1~~es~~ 
~:~ ~~rp~:s h:~~to;~rco~i~as~~~atl;: ~~~~ of the United Stah•s, Hon. \Yoodrow 
and judiciously marketed upon a basis \Vilson, to Hon. \Y. G. :\lc.A.doo, Secre­
approximating its real value; and tary of the Treasury, and to the Texas 

\Vherea~, There are more than 248 Udegation in Congn•ss. 
banking institutions in Texas operating The resolution was read. altd 
under Stnte charter and having a capi· Senator Brelsford offered the follow-
tal and surplus which conform to the ing amendment, which was read and 
requirements of the Aldrich-Vreeland adopted: 
emergency currency act, for national Amend by inserting the words '·at 
banks; therefore, be it 1 least" after the words "may join such 
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Nayo-2. associations," in line 27, page 1, of res­
olution. 

Senator \YiiPy offered the following Darwin. 
amendment: 

W'Jiey. 

Aboent. 
Amend the resolution by striking out 

the words "under adequate State super· Bailey of DeWitt. 
vision" at the end of first whole para- Absent-:Excused. 
graph on page 2 of the resolution. 

( St>nator McGregor in the chair.) Morrow. 
The amendment was read and lost by Nugent. 

Willaey. 

the following vote: 

Brelsford. 
Carter. 
Clark. 
Darwin. 
Greer. 

Astin. 

Yeas---9. 

Harley. 

M~~:!:: 
Wiley. 

Nays-13. 

Bailey of Harris. 
Collins. 

Lattimore. 
Taylor. 
Townsend. 
Warren. 
Watson. 
Westbrook. 

Cowell. 
Gibson. 
Hudspeth. 
Johnson. 

Prt'sent-Not Voting. 

Conner. 
Hall. 

Real. 

Absent. 

Bailey of De Witt. Terrell. 

Absent-Excused. 

(President Pro. Tem. Warren in the 
chair.) 

SIMPLE RESOLUTION. 
(By Unanimous Consent.) 

By Senator Westbrook : 
Resolved, That each member of the 

S.nat.. be entitled to thirty·thl'ft copi .. 
of Senate Journal of August 26, con· 
taining Senate bill No. 1, for distribu· 
tion as his judgment prompts, the ten 
remaining copies to be given to the 
President Pro Tempore of the Senate, in 
addition to his regular proportionate 
share. 

Pending. 

SEXATE BILLS NOS. 4 AND 5 IN 
FULL. 

By order of the Senate, Senate billa 
Xos. 4 and 5 are printed in the Appen· 
dix of this Journal. 

Morrow. Willaey. 
Nugent. I ADJOURNMENT. 

Senator Wile! offered the following On motion cJf Senator Carter, the Sen· 
amendment, wb1ch was read and lost: ate, at 12:45 o'elock p. m., adjourned 

Amend the resolution by striking out until 10 o'clock tomorrow morning. 
the words "and S(>cure the issuance of'' 
and insert the words "to form the basia 
of loans for." 

The resolution. as amended, was 
adopted by the following vote: 

Astin. 

Yeaa-24. 

'Hudspeth. 
Johnson. 
Lattimore. 

Bailey of Harris. 
Brelsford. 
Carter. McGregor. 

McNealus. 
Real. 
Taylor. 
Terrell. 
Townaend. 
Warren. 
Watson. 
Westbrook. 

Clark. 
Collins. 
Conner. 
Cowell. 
Gibson. 
Greer. 
Hall. 
Harley. 

APPUDJX. 

COMMITTEE REPORT. 

Committee Room, 
Austin, Texas, August 27, !9U. 

Hon. Robt. L. Warren, President Pro 
Tem. of the Senate. 
Sir: Your Committee on Enrolhd 

Bills have carefully examined and com· 
pared Senate bill No. 3, and lind it cor· 
reoctly enrolled, and -have thia day, at 
10:30 o'clock a. m., pre10nted - to 
the Governor for hn approY&I. 

GIBSON, Chairman. 
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PETITIONS AND ME~IORIALS. 

By Senator Carter: 

.&i1gore, Texas, August 24, 1914. 

:Mr. E. H. Carter, Senator, Austin, Texa:~: 
We, the undersigned farmers, mer­

chants and bankers of Kilgore, Texas, do 
urgently request that you support and 

·put forth your best efforts in securing 
the passage of the cotton warehouse bill 
as outlined by Attorney General Looney. 

Numerously signed. 

SEN_-\.TE BILL KO. 5. 

S. B. No. 5. By Senator '\Viley. 

A BILL 

To be Entitled 

... :\n Act creating a Department of Co­
operative Cotton Marketing to be lo­
cated at Austin, Texas, providing for 
necessary office room, equipments, ex­
aminers and clerical assistants; pro­
viding for the appointment of a Com­
missioner to be known as the Com­
~issioner of Co-operative Cotton Mar­
keting; providit\g for the organization 
of co-operative cotton marketing asso­
ciations; prescribing duties of the 
Commissioner of Co-operative }tl"arket­
ing; defining the business of a co-op­
erative cotton marketing association; 
providing cotton marketing and of co­
operative cotton marketing associa­
tions; providing for the appointment 
of examiners to examine said associa­
tions; imposing certain restrictions 
on the business of eo-operative cotton 
marketing; creating a guara.nty fund; 
providing for liquidation of -co-opera· 
tive cotton marketing associations; 
providing for the issuance of partici­
pating certificates to be issued by co­
operative cotton marketing associa­
tions; providing penalties; repealing 
all laws in conflict, and declaring 
an emergency. 

Be it enacted by the Legislature of the 
State of Texas: 

Section 1. 

Article I. A DepRrtment of State to 
be known as "The Department of Co­
operative Cotton Marketing," to be ad­
ministered by a Commissioner of Co­
operative Cotton Marketing, is hereby 
established and created. 

Article 2~ The Deportment of Co­
operative Cotton Marketing shall be 

I provided with 11('('€'ssnry offict>s in the 
Capitol building at Austin, Texas, and 
shall be furnished all ncet>ssary office 
furniture. and fixtm·C's for the proper 
use and conduct of the department. 

Article 3. The Governor shall ap· 
point, by and with the advice and con· 
sent of the Senate, a Commissioner of 
Co-operative Cotton ::\Iarketing, who shall 
be a citizE-n of the State of Texas and 
experienced in matters of cotton mar­
keting and trade. 

Article 4. The Commis~ioner of Co­
operative Cotton Mar~eting shall hold 
his office for a term of two years and 
until the appointment and qualification 
of his successor. 

Article 5. The Governor may fill any 
vacancy occurring in the office of Com­
missioner of Co-operntive Cotton Mar­
keting, and report the name of the per­
son so appointed to the Senate if in 
session, or at the next succeeding Ses­
:oion of the Legislature. Should the Sen­
ate fail to confirm the appointment made 
by the Governor within ten days after 
being a.dvised thereof, then the said 
offiN' shaH be deemed vacant nnd a new 
appointment shall be made until the 
office is filled. 

Article 6. \Yithin ten days after no­
tice of his appointment and before en­
tering upon the duties of his office, he 
shaH take the oath of offi~ prescribed 
by the Constitution, and shall give a 
bond to the State of Texas in the sum 
of five thousand dollars with two or 
more good and sufficient sureties to be 
approved by the Governor, and condi­
tioned for the faithful discharge of the 
duties of his office, which oath and bond 
sha!l be filed in the office of the See· 
retary of State. The bond provided for 
in this article may be executed by any 
bonding company doing business in this 
State as surety. 

Article 7. Said Commissioner may ap­
point a chief clerk and such other clerks 
as the labor of his office may require, 
and nil clf'rks shall be removable at the 
pleasure of the Commissioner. 

Article 8. Said Commigsioner may 
appoint such examiners and agents as 
mn.y be nec€ss:try to make all examina­
tions and perform such duties as may 
fx. neces;:;ar~· to carry out the provisions 
of this act. 

Artirle 9. The chief clerk shall pos­
sess. all the power and perform all the 
duties attached by law to the office of 
C'ommissionf'r during the nece~sary or un­
avoidahle absence of the Commissioner~ 
or hi~ innhility to act from any cause. 
The Commissioner shall be responsible 
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for the a.cts of his cbi('f C'lerk, who shall, 
bt>fore ~;"Utl'ring upon the dntit>s of his 
po~ition, take tlw oath Tt"I}Uirt>d of the 
Constitution: and may nlso be requirfC>d 
by tl•<· ('ommi:--~ionf'r to C'Dtf'r into bond 
with security payable to said Commis· 
siom•r for tht• faithful JWrformanc(' of 
thl' dntirs of his po..-itinn. 

.\rti{'IP 10. The !'Oaid ('ornmissioner 
shall })t> ~tvlt>d "The t'nmmiS~sioner of 
Co·nJwrative' ('otton )farketing." and 
sh:dl havr a ,;pa) of ofli<'f', the desi~ of 
whiPh shaH con~ist of a .olnr with five 
points with lrttt•rto ('(lmpn~ing tlw words 
''DC'partmf'nt of l ·,Hlpf'fatin Cotton )lar­
kt>ting'' on tltl' mnq.dn: ;;uch ~t'al thu_.. 
fornwd anrl impre~:o.t'il shall he tht• SPill 

of olli(·t• of tht• Dt'}llHtment of l'o-opcra­
ti\'1' ( 'otton .\lnrkding. 

Art ide II. Tht• Commissioner of Co­
OJl<'J·atin~ (·ott on ::\larketing shall see 
that all laws rt•spt•cting co-operative cot­
ton marketing an! faithfullv executed. 

Ht• -.hall lilt• and pre~n-~ in his office 
all ads or articles of im•orporation of 
co-opPrativt' <·ottun markt>ting associa­
tions. and all other papt·r~ r<·quircd by 
law tn he dcpo~itt~d with him; and upon 
npplif'ntion of any pt•rson intcrest('d 
tht•rt•in, to furni:-.h <•t•rtifif'd copies upon 
paynwnt of tlw ft:"t'" pn•.,t•rihed by law. 

Ht• .. Jwll t':\Usc Pxaminations of all co· 
opPrntin• ('ntton markt·ting associations 
orgnnizPd. unci doing bu-.iw•"s under this 
art to hP madt• at lea~t twice each cal­
endar year. and may rnu:<-<' other exami­
nation~ to ht• ma1lt-> ut sud1 times as he 
nu1~· ft•t•l ju ... tifit>d in so doing. 

lit• "hall ltC(Hirt• all co-op<>rative cot­
ton mnrkt•ting" "":-;orintions to make and 
~uhmit tn hi.; tlPpnrtnwnt re~ular state· 
nwnt... showin,!!' tht- t•ontlition of thE>ir 
bu;;;in~·~.:.. whi<·h ~ta tf'nwnts shall he made 
on form., prPpan•tl a.nd furnished by the 
DPpartnwnt of ('o-opPmtive Cotton Mar­
kt>ting-. and (':H'h asgnC'intion shall be Tf'· 
quin·d to rnakt• and furni.;h not }(>~S than 
thn•t• n,;r morp than fivr of r;.uch reports 
durin.!! f•ach cal<"ndnr ~-~ar. 

H" .;hall dPmnml antl Tf'r(Uirc that earh 
a ...... nC'iation shall cnu,.;l' a hri1•f statPml'nt 
or .,.~·nop~i;;; of it~ df"tnilt-d rf'port to he 
puhJi,.Ju•d in !"OtnP llf'"·spappr in thf' city 
ol' town in whid1 the snid association 
condut"ts its hu ... inPs:-<, and if thNf' is 
no neW"JHlpl'r publi~lwd at ~aid plaf'e. 
tlw publication of the statenwnt mn.y 
then be made in !'Ontt• paper that is ('ir­
culntt•d in the <:'ommunitY in which the 
said n"sodntion ('onduds' its hnsinf'sS. 

Artil'lf' 12. Tlw -.al:u\· of the Com­
mi .. sioncr of ('o-operntiv~· Cotton :\lar­
keting ~hall he four thou.;and dollars 

per annum, payable in monthly install­
ments. 

Exnmin(>rs appointed by the Commi~­
sioner of CO-<IJK>rative Cotton Marketing 
llhall receiv(' the same salary and fl"ea 
as are provided for the payment of (>X· 

nmint>rs examining Statp banks under 
the supen·ision of th~ Department of 
Jn.;.uran('(> and Banking. . 

The J.>e.partment of Co-operative Cot­
ton ::\Iarketing shall demand and receive 
the same f<'es for furnishing rertified 
copie::. and performin~ like services as 
nre prm·idt><l hy statutf's go,·erning fet"S 
of the Ilfopartment of Insurance and 
Banking'. 

Articl<' 13. NeithPr the C'ommis!i\iOJt(>r 
of C'o-oprrative Cotton !\iarkf'ting nor 
an~- co-opf'rative cotton marketing o.sso· 
ciation exnruinf'T shall at anv time dur­
ing his • inC'Umbency be fiw'lncially in­
tNested dirPctly or indirectly in any 
co-opcrath-e cotton marketing aJJ!:IOCia· 
tion. 

Article 14. Any officer or employf'e 
named in the foregoing articl£" violating 
any of its . provisions shall be deemed 
guilty of a misdemeanor, and upon con­
viction thereof shall be fined in any sum 
not exceeding one hundred dollars; and 
the venue in such case shall be in the 
county wherein such co-operative cotton 
marketing association is located. 

The violation of the provisions of Ar· 
tide 13 shall work a forfeiture of the 
office or position held by the person 
guilty of such violation. 

Article 15. Every examiner appointE-d 
by the Commissioner shall be an '-"Xpert 
bookkeepe-r and accountant, and before 
Pnterinlo! upon the dutiE"s of his nppoint­
ment take and :file in the office of the 
C'ommigsionPr of Co-operatiYe Cotton 
MnrkPtin~ an oath to support thf' Con· 
stitution of tbe Statf'. to faithfully de· 
mean himself in his offi('e, and to inake 
fnir and impartial ('Xaminations, and 
that hP will not r('vf>al thtc> C"ondition of 
nm· ns~ocintion t>xaminf'd hy him, or any 
information !"PC'UrPd in the t"ourse of any 
f'Xarninntion of any association to any 
ont• except till' f'ommi!'sioncr, and except 
when n•quired so to do as a witness in 
any c•ourt of <'ompetent jurisdiction. 
Every SUC'h examinPr shall entE'r into a 
hontl: payable to the State, in the sum 
of five thou;,;and dollars, to he npprovPd 
by thf' Comrnhosioner, and dl"posit(>d in 
thf' offit·P of thP State Comptroller, and 
ronditionNt that hf' will faithfully per· 
form hi~ duti~s as ~uch examinE>r; and 
in (',,se nnY such examinn Ahalt know­
ingly rE"po;t any !I;Uch association in an 
in-,ooJvent condition, or in case be &ball 
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~eport any such association to be solvent 
knowing the same to be otherwise, and 
a.ny person be injm·ed thereby, such per­
son shall have a right of action on such 
bond for his injury. 

Article 16. '~rhenever the Commis­
sioner shall have reason to believe that 
any association subject to the provi· 
sioi1s of this act has permitted its cap· 
ital stock to be reduced by impairment 
or otherwise below the amount required 
by law, or by its certificates or nrticles 
of association, he shall require such 
association to make good the deficiency. 
~rhenever it shall appear to the Com­
missioner from anv examination made 
bv him or his exa~1iners that any such 
a~sociation is conducting its business 
in an unsafe and unauthorized manner. 
he shall by ail order und~.>r ltis hand 
and seal direct the discontinuance of 
sueh illegal and unsafc and unauthorized 
practice, and demand the strict conform­
ity with the requirements of the law 
aiid with safety and security in its 
transactions; and if wrong entries or 
unlawful uses of the funds of the as­
sociation have been made, he shall re­
quire that such entries shall be corrected 
and such sums unlawfully paid out 
shall be restored by the person or per­
sons responsible for the wrongfu 1 or il­
legal payment thereof; and whenever 
any association shall refuse or neglect 
to make any such report as is herein­
befqre required, or to comply with any 
such orders as aforesaid; or whenever 
it shall appear to the Commissioner that 
it is unsafe or inexpedient for any such 
association to continue to transact busi­
ness, or has been guilty of misconduct, 
or malversation in the conduct of his 
business he shall communicate tl1e fact 
tO the Attorney General who shall there~ 
upon institute such proceedings as the 
nature of the case may require. If 
from an examination made by the Com­
missioner, or by one of his examiners, 
it shall be discovered that any associa­
tion organized under this act is insol­
vent, or that its continuance in business 
will seriously jeopardize the safety of 
its business or creditors, and if the ac­
tion is tltken from an examination by an 
examiner, such examinet· shall recom­
mend the closing of the association, 
then it shall be the duty of the Com­
missioner if he has approved such r€'c­
ommendation to close said association 
and take charge of all the property and 
effects thereof. Upon taking charge of 
any association the Commissioner shall 
as soon as practicable ascertain by thor~ 
ough examination of its affairs, its act-

ual financial condition, and whenever he 
shall become satisfied that such asso­
ciation cannot resume business or liqui­
date its indebtedness to the satisfaction 
of nll of its creditors, he shall report 
ihe facts of its insolvency to the Attor­
nPy G('nernl who shall immediately upon 
the reC'eipt of such notiee institute pro­
c>l:'t•dings in a eourt of competent juris­
diction for the purpose of having a n·~ 
('eiver appointed to take charge of such 
association, and to wind up the affairs 
and business tl1ereof for the benefit 
of it.::; creditors, stoekholtlers, and those 
holding participatin·g certificates. 

The Commissioner may appoint a spe­
cial agent to take rharge of the 1:11Tairs 
of the association temporaril.v1 until a 
receiver is appointed, sueh agent to 
qualify, give hand and rrceive compensa­
tion the same as a ngularly appointed 
association examiner; such compensa­
tion to be paid b)' the association or al­
lowed by the court as cost in the case 
of the appointment of the receiver; 
provided that in no case shall any asso~ 
cia tion continue in charge of such spe­
cial agent for a longer pe-riod than sixty 
days. And any court of competent ju,.. 
risdiction hearing such <tpplication for a 
receivership, either in term time or vaca­
tion, shall issue such orders as the law 
and the facts in the case warrant. 

Article 17. Any -co-operative cotton 
marketing association doing business i11 
this State under this act may place its 
affairs and assets under the control 
of the Commissioner by ·posting a no­
tice upon its front door as follows: 

''This assaria tion is in the hands of 
the Commissioner of Co-operative Cot­
ton Marketing of the State of Texas.~' 

The posting of this notirr, or of a 
notice bv the Commissioner thn t he has 
taken Possession of an~' assorlation, 
shall be sufficient to place a 11 of itS as­
sets and property of whntcYPI" nature 
in the possession of the Commissioner~ 
and shall operate as a bar to any at­
tachment proceedings wlwtever. 

Article 18. If an.v association subject 
to the provisions of this titlt~ shall re­
fuse to submit its books, papers and 
concerns to the inspeetion of the Com­
missioner, or of any of his examiners, 
or if any oflicer or <lircctor thereof shall 
refuse tO submit to be examined on oath 
touching t1te concerns of sueh associa­
tion, or if it shall be found to have · 
violated its <'harter or any law of the 
State binding upon it, 'the Commis· 
sioner shall report the fart to the At­
torney General who shaH institute such 
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action or proret-dings as the law and 
facta in thf' casP may juatify. 

Artiele I U. The board of direetors 
of any such association whenever re­
quired by the Commission«'r, sh:tll fur­
nish a statement to be fill'd in his office 
under oath, by the president, secretary­
tren~ur(>r, and attestt'd hv three of the 
directors of the actual cOndition of the 
affairs of such assodation at the close of 
business on the day designated, and 
which day shall be prior to such call, 
auch statement to be upon the form pre­
scribPd by the Commissioner. 

Artirle 20. Any • nssoriation doing 
business under this act ma.v at any time 
inerease its C'8pital stock in accordance 
with the provisions of this C'haptt'r with 
the ('Onsent of the persons holding the 
majority of the stock of such associa­
tion, which shall be obtained at a meet­
ing of the shareholders, called for that 
purpose, which said notice shall be given 
by publication in some newspaper, or 
by mailing notices addressed to the 
stockholders at their place of residence, 
which notice shall be issued thirty days 
prior to an~· such meeting held for the 
purpo~t> of increasing rapital stock, and 
an'" sn•·h incrPase shaH be immediately 
rePorted to the Commissioner of Co­
opprn t iYP Cotton Marketing. 

In nil matters of election to increan 
Ut£> capital stock, <"ach stockhnld£>r shall 
be permitted to vote one vote for each 
share of stock owned, and at all meet­
ings of the association held for any other 
purpose than an increase of capital 
stock, each stockholder shall be permit· 
ted to l'Ote one vote for each share of 
capital stock held, and t>ach person hold­
ing profit-sharing certificates shall be 
e~titled to one vote for each certificate 
held and a majority vote of those pres· 
ent and acting shall be decisive in all 
elections. 

Section 2. 

Article 1. Any three or more persons 
who are resident citizens of the State 
of Texas may associate themselves to­
gether and make application to the Com· 
missioner of Co-operative Cotton Mar­
kE"tinll for a charter permittinR" them 
to be('ome a body corporate for the pur· 
po~·;o of t•ngngiug in the bu~iness of sell­
ing, shipping. marketing, transferring 
and assigning cotton, and of borrowing 
and loaning money and doing a discount 
business without banking privilf'ges with 
its memlwrs only, and to b~ known as a 
eo-operative cotton marketing associa· 
tion. 

Article 2. The articles of asaocia· 
tion adopted by persons making appli· 

cation for charter under Article 1, Sec· 
tion 2, of thia act aha II aet out: , 

1. The corporate name of the pro· 
poaed association which ahall not be the 
name of any other &810t'iation heretofore 
incorporated in this State for aimilar 
purposes or any imitation of such name, 
and such which shall include as part 
thereof the name of the city or town 
wherein the anociation is located. 

2. The name of the citv or town and 
county in which the association ia to be 
located. 

3. The amount of capital stoek of the 
assoc\ation, which shall not be less than 
one hundred dollaro, and shall be di · 
vided into abares of ten dollara each, 
that the same baa been duly aubscribed 
and actually paid up in lawful mone:v 
of the United States, or in cotton valued 
at its actual market value, and is in the 
custody of the penona named u the 
first board of di~ectora. 

4. The names and places of residence 
of the several shareholders, and the 
number of shares subscribed by each. 

5. The number of directors and the 
names of those agreed upon for the 
first year. 

6. The number of years the corpora· 
tion is to continue, whieh in no eaae 
shall exceed fifty years. 

Article 3.' Sueh articles shall be 
signed by and aeknowledged by the 
parties thereto and tiled in the ofllee of 
the CommiBBioner of Co-operative Cot· 
ton Marketing, and a certified copy 
thoreof shall be returned by tbe Com­
missioner of Co-operative Cotton :Mar· 
keting for the incorporators. which said 
eertit\ed copy shall be recorded in the 
office of the eounty elerk of the eounty 
in which the association is located. 

Artiele 4. The affairs of the buoi· 
ness of every association chartered 
hereunder shall . be manal!"d by the 
board of directors consisting of not leu 
than three nor more than twenty-ft-.. 
shareholders, who shall be eleeted aDDu' 
ally, who ahall be bona fide reeident 
eitizena of the State of Texao. Every 
person who shall ·be elected & director 
of the uaoeiation shall witbin thirty 
daya after hia said election qualify aa 
sueh direetor by filing with tbe ofllcero 
of such association a written acceptance 
of the poeition, a copy of which said 
acceptanee shall be apread upon the 
minutes of tbe board of direetqrs. 
:Failure to Cllmply with this provision 
within the time specified shall work a 
forfeiture of the position, and wben any 
Vl\cancy occurs by any such failure the 
board of directors ahall at tho ne:d 
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r<'gular m~ting thereafter enter the 
fact of such vacancy upon the.ir records 
and immediately proceed to elect some 
compeLC'nt JWrson to fill the vacancy 
for tht> unexpired term. 

In the ew·nt of a vacancy hnpp{'ning 
from any cause in the board previous 
to the annual eler:-tion the remaining 
members thereof rnav fill such vaca DC\". 

Artirle 5. ThC" Capital stork whi~h 
shall be full paid up shall not be less 
than one hundred dollars. 

Articlc 6. Every ~uch association 
shall bP authorized nnd empowered to 
conduct the business of holding cotton 
for members only, selling cotton for 
nwmbers only, loaning money to mem­
bers, holding cotton as collateral secur­
ity under the system of public bonded 
cotton warehouse receipts, and of bor­
rowing money and doing a discount busi­
ness; rate of interest charg('d members 
shall not exceed 6 per cent per annum, 
except in cases where the association ts 
forced to borrow money to loan to its 
members, and in that event the money 
shall be loaned to its members at actual 
cost to the association, the rate of 
which shall not exceed 10 per cent per 
annum; that no association organized 
under this a('t shall loan more than 75 
per cent of the actual value of the cot· 
ton for which the warehouse receipts 
have been delivered to the association, 
and in all cases where cotton is held 
and the market declines to such an ex­
tent that the money loaned to any mem­
ber on any particular cotton is ("qual 
to !)0 per cent of the actual value of 
the cotton at the time the association 
shall r<'qnire and dl"mand that such 
member mm·gin his cotton in anv rea­
sonable amoUnt. and that he sh"Hil so 
continue to margin in such amounts as 
may be necessary to hold the percent­
age on loans at not less than flO per 
i'ent of the true valnt• of the cotton. 

Article 7. The total liabilit;r of each 
stockholder under this act shall be in 
an amount equal to twice the value of 
the stock held by such stockholder. 

Article 8. The officers of the co-op· 
erati\;~ cotton 1narketing association 
shall be a president, vice-president, ancL 
secretary-treasurer, who shall be mem­
bers of the board of directors, ami, 
elected by the board of directors. 

Article 9. The Commissioner of Co­
. operative Cotton Marketing in issuini 
,charters to co-operative cotton market­
ing associations shall use a serial num­
ber, and shall keep a register of each 
and every association chartered. 

Article 10. The board of directors of 

each and every association under this 
act shall meet· at lca~t once per month, 
and pass upon the business of thC' as~o­
ciation. shall k('{'p minntt'i'l of thP pro· 
ceedings, and shall direct the a!Tairs 
of the association, and no bills payable 
shall be made, and no bills shall be re­
discountctl by the a::;:o;ociation except 
with the cons('nt of tlw hoard of di­
rectors duly registered in tlu•ir minutes. 

Arti<"le 11. The bonnl of directors 
of a co-orwrativ(' cotton marketing asso· 
ciation shall be nlNt in all m:1tters per­
taining to 1he administration of the as­
sociation, and shall makC" qu~.utt'rly ex­
aminations of the associ11tion. f:'ntering 
and ncording a full report of the re­
sult of their examinations in the min· 
utes of the association. 

Article 12. Dividends paid on capi­
tal stock shall be limited to 10 per cent 
per annum, and no association shall at 
any time declare and pay a dividt•nd to 
its stockholders in excess of 10 per 
cent per annum. 

Article 13. Each association shall 
accumulate a permanent surplus to be 
built up hy the payment of a fee or 
charge of one dollar per bale as a per­
mar:tent surplus fund, which shall be 
paid by the owner of the cotton for 
each and every bale he has handlt•d by 
and through the association. The co-op· 
erating cotton nw.rketing associatioh 
shall issue to the owner of cotton, mak­
ing such payments of one dullar per 
bale, a certificate, to be known as a 
participating certificate, as is herein­
aftt>r provided. 

Article 14. Every co·opl•rative cot­
ton marketing association doing business 
under this act shall permit any owner 
of cotton who may desire to become 
a member of the :.\~S,lciation to make 
and file his application for membership 
upon his agreement to par one dollar 
per bale into the permanent surplus 
fund of the association and at such 
time as the applicant may make the 
payment of one dollar pPr hale the as­
sociation shall issue to him a partici­
pating certificate rt>prPsPnting the 
amount paid by the rnemb-t>r. 

Article 15. The a~socintion shall 
make a distribution of its undivided 
profits at the end of each calt>ndar year 
among its member!'; holding participat­
ing certificates. The distribution made 
hereunder shall bP- distributed to every 
member in proportion to the number of 
participating certificates held, counting 
one ~crtificate for each dollar paid into 
the surplus fund by the member. 

.Article 16. The permanent surplus 
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fund. crentcd nml Lmilt. up b~· till' poy- ~\ rl i cle 3. ~\n l· .:.;uth n.~ ... oriotion char­
m(.'nt uf tlll(> tlollar pe-r bnle, 111hall con- ll•Jed undt>r thii net onc.l upprO\"{'d M 
'".litutt• tl funtl tn lK' lonned to tlu• mem nn a~~o~.o~·irttinn cutitlt•d to the !Jcoefit 
h r:-. uf tlw n~"ocin.tion on ly upon ~r- M lht' p:uarnnly fund -.ha ll pny to snid 
~Oil:d nnlt•.., \H' IJ S<'<'llfeiJ. ( Of,lllli..,,.j,,llt.'r t\\0 (• Ill"' rt•r h;tl(• Jnr 

. \ rtil'l.- li The flll"m of lh(" partici- f'llrh b;1IC' hnn1llf'tl hl the a --ntintiun, 
patin~ r··rtllknll• i<~ ... m"fl ... hall lK: r<',trll · "hit'h JHlylnt·nt shall lJc. nllld<' nt the 
l•H •• nd unifnrm nud ttdopt<•d by the l'lhl of Ndl thirly·d<l~· pcriut l, und the 
('oJilllli ...... iont•r nf l u-upt•n,li\f' lotton r•·tllitl(Wt't''t for lhP ~utH(\IIl,\ fnnd '-h:lli 
\larld1n~. n111l bt·.tr n .. .,•rial numhrr to t .. • nr<'ilmpnnwd h.r n -.LllPnwnt hnwing 
toohn\\ lhl• <lll111\l nl ft,r which tl i~ i<o:'~Ul'd , th(' numhPr uf t,.de~ hnnJlf'll dunn~ the 
und h\·nr n -.t;\l«•nu'nl lu th<' <•lf~·c·t lhnl Lhirtr dll.'"' fur \\hich tht' l"l'lllilLuH-e i 'i 
tht• rertJiir.tt.• .-.uthuri/e-; tlw holdtlr 111/tt.lt•. Thl· h·no '"hnnrtl~" .;,l•nll I~ ('00· 
lht'h'••f lu Jl,trlil'IJMlt• in lhf' taruin~i or ... truNl to int')ttdt' Only Uclt t'Otton I\.! 
tlw n ..... ofi.lti•m j..,..,uinA Lhf' t'('rtitie~\t~. ha"l lwt'll ,.nJ,J ur otlw;." j-.p lh·li\'PTf'd hv 

. \ tlirl t· 1'-i. 'llw lumrtl nf lliac>ctor""~ th€' :\"-,;rl('intion. · 
.. hnll m.lkt• nntl I\''Y n uniform char$!:<' \ rlit'lr' -l . \ II pu~m,..nt .. to lhf' S!Unr­
or ft..- fur tlw -.t;>nic<· n•ndt•ro•tl hy th•• nnt_,,. fund ... hnll b..• (':Hrit>d on th" hook 
"""nt•J,\lion. \\ hich .. )wll Ot> ~utnciC".nl to of lhl' A"!'IO<'iation n~ n""'<·t... " ' lwn the 
rou·r ('O!>il o f u(lPmliTlg (lo~p<'n "'· nmnunl uvnilnblr in .. ntll guarant) fund 

_\ t t id4" Hl 1 he omc,-.r and tm· ... hnll rf'n.ch thP "'Um of fou r mill ion du l-
pln)L·t.,. of tlH· Cc'Hlpl'rati\C COlton runr- Jar ... , thf' ('QJilllll'" iODt'f Of (O·npt•fllti \•e 
l..l·t111g A"''-«H:t.ttion ~hull n·~·,• ivt< .. ueh otl Cnlt«m ) ln.rkt"tmg ,.;liall notif) nil 0.'-~0· 

nriL·~ ""' ma~ bt· Jh,•d hy the- boanl of cintwu~ "'Ubjet·t to tlu~ net. null lhHc· 
dtn•i: tut.... 11ft ·r thL• no.; ... otitttion~ participnting- '"'hall 

.\rtidt> :?11. Jbe lH.l:Htl of dire-ctor .. not pn) an~ further nmounl intu suid 
and olliL-er~ n( lht> u .. 'i,)('Hltion ... hnll giH~ !t111d unlll "'1\.Jtl funil illl; deph·lf.'d. In 
JUUtit:u}ur :ttll· ntion to W[\_ft'hOU'I(> ('011 the e\"E•Ilt of tlPpletion of nid fund (rOll\ 
ditwn<o~ 11nd ... ,.,. tltlll nil l"Ollon ph-d;.:t•tl R-OY CRll"'«' ~"oO thnt it full Ut>lnw four 
tn till• a .... j)j·i;,ti(tn i" ruth~ IO>~Ured at miili"n doll tr ...... ~id Commi .... ion~r ... hnJ I 
,, 11 linn··. · hnn• o.uth(•nty tu n·qu1 r€' th.-. pn~·m<'nt 

_\ttidt• 21. fit(' ho:ln.l of ,(frt•clor pro nf lht• fnrtttf'r rotr of l\\tl t•t·llt!oi llt'r ba le 
\"itl<·tl for )U'Tf'ill '-h\111 h,• t>lt·t·tt•d Or ttp· Until o;U('h timt• rt-... j}l guaranty fund 
pninh·•l !\~ folluw ... : lht" tlr~t lliMftl -.hall mny \JP n· ... toro••l tn it .. htll Rlllnunt f 
bt.· RJIJ'oint€'0 h) thr orll:lni/u~ of tlw fnur mllli''" clull:u·... Tl11 l!llltmnty· fum\ 
.n-. ... o iotinll unc.l -.ha11 •'l'n 1• f,,r th~> tir~t prrn iclt·tl fur J,,·n·iu .. ),.ti l 1->t- ht•lt.l h~· tht> 
H•ar •lD•l tlu tt·atler tlw tlin•dnh .. h:1ll ._,tntf' Trel"'llf r !I "I lt.1ikf' for th"' D·­
iH.· ,.jN'h•d by lhr hwkhuldt·r..:, nncl t·;n•h Jr, rttm·nt of ( o "l*'toHiH C nttn•t '( trkC't· 
dirt dnr -.hnll he :t l04..'khnldrr in tlw in.f,!, nn,J .. hall Lit• ().llitl nut n( tht• ~tn.te 
.• ~ .. •1c·1atloo. Tn•.\ un on \\:trr.wt" drtl\\11 h\ the 

\rti rh 2:!. ~o ,.,,.nptr;.tlht• cotton nr.l,·r o( th<" ('mnmi~"'''lll'r N( ( ''~'Pf'f!\· 
mnrkc·tilli,! t\~ ..... wiatit.n ... h~tll t·Wr buy nr lht> <'"r•ttnn "nrlt"ting and tt.1itl fund 
"'Jlf't·nlittt• in rntton or ("!Jtton futu~ . ~hnll 11 '" \ r '"' 1liwrtt•11 (rom tht purpo ... (' 

~dion 3. 

.... \ rtid•• I. L<1Ch tllltl f'\H~ co-optrn· 
tivt• t·utton markr-lin~ :l""'nri.-.tion "hic·h 
ma~ hnN\Il(!r l~>t• int'(lq•(lro.h·d nn,J ch:tr· 
trn•tl uncll·r thi ... ~ld -.hall -..·cttrt'" it~ 

("rt•tliwr .. in tit• Ulolllnt·r h£·rrin:\fter pr1·· 
... criho•fl. 

\r tid·· ~ \11 eo-np<>rnti,·,. (ill ton 0111T 

kt·tlnq R""'oci tinn--. ehn.rtt•rt•ll nnU aC"tinl! 
undt>r lltiOi art, nntl npprnnd ~~~ .. ohrnt 
n...;"'nt·intinn.., l1v the l'otnmi ... ~intwr ~hnll 
ro·npt.·ratf· in· tht t• ... tnhli•dtmrnt of o 
guarnnt~· furul. whirh ... h.11l lw• tnid to 
tht' (notmi .. ~innt..•r of Co·OJ'IPI'Itlht• Cot 
ton ' l nrkl'tin~, ond by him tit po.,.ited in 
th•• ' lDlP l"rt•R ... un to the rredit of n 
sp('(·•al fund tn bt· kno\\ll n~ the O-(IJ'I('r· 
nth«? Cotton 'lnrketing .\ -.>;()(' iation Guar­
anty Fund. 

"' .. ,~·ili!'il in Uti~ art n··r .. hnll it 
f"nr llf"' t'f"'ln.,.if!,•n••l l\ '1.\lt• funoloo.. 

a.\ rtidr !l. Tltf' ('nnnni'><ooi(lOPr tl f Co· 
oper1li,._. c•tiun 'httl.:din:.!' ~h. tJ a«lnllt. 
tn thr lknPfit fHltl prutl•clion nf thi.., R(•t. 
only <~urh p ...... r~~·iatiou~ ,, ... in hi~ npinion 

rr "'fll\'l~ot nncl pn•JM·rl) olfi,·c·rt•tl .n.ncl 
('•'Odllf'ft•tl, fUhl "'hnll prhrri114" thr rnrm 
of applir.1tion ntHI tntPnwnt whic·h .. hn ll 
hP mnt.lt> h\ 1 .u h nn41 f'nn :t--·uc•io"\1 it~n, 
'"'I w hicu· ... ta.tll he~ "'"nrlt tn ll\· two 
nffic<'r"~ <,f tht> n .. -..ociat ion, blank ·eopie 
or \\)dt'h nppliealion tllld ... tf\lt•nwnt ~ball 
1~ m ilt•tl to t':lrh a.~ .. (tt•iation nt the 
timf" thl' a'"~t')('il\tion j.., rhnrtt-r<'d. whicl1 
... )lUll \)(> filh·d out. ... j~1rd nd ;;,wnrn to 
nnd r turnPll prompt !.'' to .. o.itl nm.mi ~· 
,.ionf'r, .wd "-tH·h C'Opit·~ -.hall b<' mn i lNI 
to nny n ...... nC'hlliun "ilhin thi , tat«:> 
upon rt·• tUC' .. t. ~hou l t l thp o m mi .. -.ion r r 
dN· Iine th<' npplirnt.ion o f n ny fi"'"i ria· 
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tion, he shall stat<' th<' grounds of such I of such association as he may deem nee­
declination to such as~ociation, and essary. 
whether the objf'ction may be cured. ~\rtide 12. ThC' Commissioner "hall 

Article 6. \\'henever t;ny nssoC'iation require from a special ngent 11nd. from 
shall become insolvent and shall volun- assistant~ such st•curit y for the fa1thful 
tarily, or by luw or in any manner as discharge of their cl;ttif'S as he may 
provided in this act, come into th~ hands deem proper. 
of the Commissioner of Co-operatn·e Cot- .ArticlP 1~. The { ·ammi..;..,ioner shall 
ton Marketing, he may procN'd to '~·ind cause notieP to be ginn hy advertis<'­
up its affairs. either through a receiYer, rncnt in ,.;uch new-.papers a;; he may di­
or through some competent pers~n, who rE'rt, for tlln•t· eonsPeuiive months, call­
shall give. b~nd as fir\~· he reqmre~ by ing- on all pl:'rsons who may h;n·e claims 
the Commissioner, paynblP to the Com- against su('h n~~odation to pn'il.C'Ilt tlw 
missioner of C'o-opPnt.tive Cotton Mar- same to the CrHnmis::.ion.•r and make 
kC'ting .. fo~ the faithful J?erform~nee of IE'gal proof tlH."fC'uf at a place nnd within 
nil duties Imposed upon hun. Satd bonrl a timf' not earlier than the la:;t day of 
may ?e recovered upon for .the benefit pub1ic:1tion, to be therein sp('eified. which 
of smd guaranty fund or any party at notice shall <'Ollbtin a statt:>ment that all 
interest. On taking pos~ession of the such claims of guaranh•ed obligation 
p_ro~ertr and busin~ss. of any such asso- must he presentt>rl. and lPgal proof t~Jei~e­
Nnhon, the ComnnssiOnf'r shall forth- of made at the place de~ignatNl wJtlun 
with gh·e notice of such fact to any and ::-ixtv davs dter the tlatt• of the bst 
all ~ssociatio~s and individuals ho~ding, pubiicatiOn, a.nd ali claim . .; .IH't'srntt•d 
or Ill poss_ess_wn of, any assets of any nftcr the expiration of said sixty days 
such a~soembon. slwll not be Pntitled to paynwut of an~~ 

. .\rticle 7. Such a.ssoci~ti?n may, with portion thert:>of out of tlw gm~ranty. ft~nd. 
the consent of the Comnusswner, resume The Commis,.,ion<•r ~hall mall n sumlar­
business upon such condit_io~ as may. be notice tn all persons who"e na llH'i' ap­
approvf'd by the CommissiOner. wluch pear as creditors upon the bool.-s of the 
permission !>hall be evidenced b~' a writ- a!'i:o:.ociation. 
ten statement to that effect from the Articlt" 14. If tlw Commis--iuner 
Commissioner. . . doubts the justice and validit~· of an~~ 

Article S. Upon taking po~scsswn of claim, hf' may rej('ct tlw stlme and 
the property and business of such a.;;.so- sene notice of such n•,it'ction upon the 
ciation. the Commissioner is authorized claimants, either by mail or h)' writtt>H 
to collect mon("y due such associations notice personally sf'fwd. Any action 
and to do su<:h o~.her act;;; as ar(' ~eces- upon tlw (')aim _so re.krtC'd must be 
sary to conserve Its asst:>ts ami busmess, brought within stx month.-. aftcr such 
and shall proc<>l:'d to liquidat<' tht> affairs noti<'P of ~wnice. 
thereof as providrd in thi~ clwpter. Artic•le 15. Claims pn•st'nted after the 

_\rticle !l. The Commissioner may. if expiration of the timp fixC'd in the 
ll 0<'t'~sar~· to pay the debt.; of such asso- notice to crPditors ~hall bt> C'ntith•d to 
l'iation. E-nforce the individual liability share in the distribution onl,\' to the 
of the ~tockholder~. extent of tlw asscts in the hand$ of the 

Article 10. The C'ommissionf'r may, Commissioner equitably applicable tlH'rc­
under his hand a.nd offirinl S("al, appoint to. 
one or mon• sprcia.l agent" to a-o;~is;t him Artirl<" 16. Ppon taking possl"ssion of 
in the duty of liquidation and di~tribu· tlw profK'rty and nS!'if'ls of such as;socia­
tion, the cl."rtificate of nppointnwnt to tion the Commissioner shall make. or 
hr filf'd in the office of thP C'ommis~ioner canst> to hl" made, an inventory of the 
and a ('('rtified cop~· in thP offirp of tlw assets of such association in duplicatP. 
clerk in the county court in which such on<' to bC' filed in the officr of the Com· 
association was l~l'atf•d and transacted missioner, and one to be retainf'd at the 
business. The Commissioner ma~· from place of husiness of t}}(' a~sociation dur­
time to time authorize a special agent ing such time as it nw.y he in procf'ss of 
to perform such Uutit>s comwrted with liquidation. The Commissioner shall 
Sll<'h Hquidation and distribution as the make and keE'p a true and corrert rC'ronl 
said Commissioner ma:v deem proper. of all claims filPd, distribution of funds 

Article 11. ThE' C'ommissionPr may and sueh othC'r l'C'cords and eopies as 
employ SU<'h ('Oun-.el ancl procure such may he necessary to enable him to 
<>XpE'rt assis.tnn<'e as may he n<>ressary furnish a full detailPd statement of the 
in the liquidation and di,.,tribution of liquidation of the association h:v his 
the assets af such assoriation and may deparhllf'nt, sud1 inventory, Jist of 
retain such of the officers and employees ('}aims nnd reeords shall be open at 
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all reasonablE" times and subject to the missiont>r that all creditors have been 
inspe<'tion of n ny person at intl.'rest. paid in full, said Commisaioner ahall 

Article 17. All comtwnsntion of spE>· return to such aasodation th .. pro rata 
cial agents. counsel, and otht-r t-mployt-t>S part paid by it into such fund when 
and assistants, and all other f'Xpenses unused. 
inl"idt>ntnl to the liquidation of any such Artide 23. The participating certifi­
assorintion ~hall be paid by the Com- rntes issued under provisions of this 
missiorwr of Co-operati\'l' Cotton ~Iar- net shall be subje"t to sale and trans­
kcting out of sueh funds ns may be fer upon the records of the aeBOCiation. 
avail.lUle for that purposp, provided that Article 24. It shall be the dutv of the 
thP rompensation of such ~pec-ial agents officers of a co-operative cotton 'inarket­
shnll nlways b(l' the same as is pro- ing association to issue the asaignee of 
\'icl(•tl by Ia w for co-opE•rative rot ton J nuy partiripnting certificate a new eer­
markt>ting association t•xaminprs. tifil•atP in his name for like amount 

ArtirlP 18. The rnonf'JS coUertE'd by and subject to aame conditione as the 
the Comrnission('r l'>ha1l hf' from time to original ct>rtificate. 
time df'posih•d in some bank approved Article 2,5. The officers of a co-oper· 
by the Commissioner. ative cotton marketing association shall 

Article 19. At anv time after the ex- keep a true and correct record of all 
piration of the date' fixed for thP pres- stock and certificates :iBsued, and ah&U 
entation of the claims the Commissioner perform all such acts as may be in· 
may, out of funds remaining in his cu~bpnt upon them by Na&On of their 
bands after the payment of the expen&t"s postbon as officers of such auocl&tiou. 
declare one or more dividends, and after Article 26. If in the liquidation of 
the f'Xpiration of one year after publi- the affairs of any association the as.eta 
cation of notire to creditors, he may of the association shall be inau.fficient 
dedare a final dividend, such dtvidendB to meet all obligations of the aaaocia­
to be paid to such persons and in tion, the Commiseioner shall apply all 
such manner as the Commissioner may or any part of the guaranty funde pro­
direct. vided for herein to the payment of aueh 

A''rticle 20. Any creditor, stoC"kbolder, shortage, and ahall draw bia warrant 
or holder of a participating certificate, upon the State Treasurer payable out of 
when aggrieved or dissatisfied with any said guaranty fund to ure order of aueh 
of the acts of the Commissioner, shall claimant justly entitled to the payment. 
han• his remedy at law, nod the juris- Article 27. Any person violating any 
diction of any such proceedings shall provision of this act,- where other specific 
be in a court of competent jurisdiction punishment has not been preseribed for 
in the county in which the assoclation.is the offense committed, shall be deemed 
)ocah:•d. guilty of a misdemeanor, and upon a 

Article 21. Anv association whose conviction thereof ahall be punished by 
prop(•rty and Lusiriess thP Commis~tio~r fine in any sum not Jess than ten dol­
has taken possession of, as aforesaid, lara nor more than five hundred dol­
that may dt-"f'ln itself aggrieved th .. rehy. lara, and in addition thereto may be 
may at any timt> apply to the district removed from any such position occu· 
rourt. if in session, or to tlw jud~e then•· pied by auch peraon thus offending. 
of if not in session, of the district in Article 28. Should any section or ar· 
whil·h the association is located and ticle of thia act be declared unconatitu· 
transarting business. to enjoin further tional or void from any cause, it shall 
pror('edin~s. and said court, if in session, not be held to invalidate any other por· 
or th(> judg(' thereof if in vacation, after tion of this aet. 
riting th~ Commissioner to show cause Article 29. Ali laws and parts of 
whv fnrtiH'r pro<'eE'llings ~hould not b<' lawa in eonflict herewith are hereby 
enjOined, and hearing the application and repealed. 
proofs of the party, and determining Article 30. The fact that the preeent 
the facts. tnay upon th(' merits dismiss aeasion of the Legislature waa convened 
such application or enjoin the ColUmis· in extraordinary aeaeion for the purpose 
sioner from further proceedings and di- of cOnsidering cottOD marketing condi· 
red him to surrender such busineaa or tions as affecting the ftnanee of the cot­
propf'rty to sm·h association. ton growers of this State, and that the 

Article 22. In the event of the vol- Legislature may be in aeasion a very 
untary liquidfttion of any association, short time and the great importance 
operated undc:or the provisiona of the of the legislation proposed herein, ere· 
Association Guaranty Fund 'Wiben it atee an imperative public neceuity that 
shall be IIUlde to appear to the Com- the conotitutional rule requirinc billa 
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to be read in both houses on three 
several days be suspended, and that it 
take effect from and after its passage. 

SEXATE BILL NO. 4. 

S. B. No.4. By. 

A BILL 

To be Entitled 

An Act to preserve ·the cretl it of the 
citizens of the State of Texas gen· 
erally and to prevent the sarrifice of 
a la;rre part of the products of its in­
dustrY; to assist in maintaining the 
solvencv of the bank" chartered by 
the St~te nod to preserve intact the 
depositors' guaranty fund; to main­
tain the integrity of the actual val­
ues of the products of industry dur­
ing the present period of financial dis­
turbance, to the end that taxes m::ty 
be collected and taxable values main­
tained; to furnish a certain, sa.fe, au­
thoritative and liquid security, to en­
able the people of the State genern.l_ly 
to obtain their ratable and proper d1<S· 
tribution of currency which may be 
issued by the national government and 
general1y to preserve the credit and 
industrial and financial intt•grity of 
the State; authorizing and requiring 
the Commissioner of Insurance and 
Banking to establish a State ware­
house system for the storing of cotton 
in bales, wheat in elevators, and othcr 
products of industry; prescribing the 
terms and conditions and rulC'~ and 
n'gnlation.-. mukr whirh :oouch olliC1'1' 
shall establish ;;;aid warehouse svstl.'m, 
conferring C'Ntain authority ' upon 
him with ref<'renC'C' thereto and con­
ferring :mthority upon incorporatt>d 
eities and towns to contrihnte to the 
cost and expem:p of such systL'm in 
their r('spective locations, and confo..•r­
ring authority upon private corpora­
tions to make contributions for such 
purpose; authorizing tlH' ( 'ommi..,;;;ioncr 
to appoint managers at euc-h local 
warehouse-, fixing the bond and defin­
ing the duti<>s of such managers: pre­
scribing the tr.>rms and eonditions of 
warehouse receipts to he issuPd h! lhe 
manag<'l'P> of wart>house,. estahlisl1ed 
by the Commi!'sioner of Insurance and 
Banking, and pre,.cribing when and 
under what condition;;; suc-h r<'reipts 
may be issuf'd and wlH'n duplicate~ 
maY be issued; 1h'fining IwgotiahlP and 
non-negotiable recPipts: prescribing 
when property plac~d in State ware-

82-4 

houses shall lX' delivered upon the sur­
render of re<:cipt:;; and all terms and 
conditions. rules and regulations g:oY­
<'l'ning State warehouses establis-hed 
bv the Commissioner of Insurance and 
l~anking; de>fining the liability of tllc 
State as a public "·arehousemnn an(l 
permitting suits to lw brought again~t 
it as sueu; prc.::.cribing the YC'lllle 

therPof; prescribing th:d the Commis­
sioner of Insurun('C and B:.nking shall 
fix the charges for storage: authoriz­
ing the C'ommissiont'r of I n~urancP and 
Banking to have all products stored 
in State warehouses in;;;urrd: dt>fining 
what character of buildings may be 
used for warehouse and :o;torage pur­
poses; providing for the appointment 
of war<"house examiners bY the Com­
missionPr of Jnsunmcc a1~d Hankin~. 
prcseribing their duties, conferring au­
thority upon the Commis~ioner of In­
surance and Banking to have State 
wan~houses examined by State bank 
f'Xarnincrs; providing h~\\· the ware­
houseman's lien proYidcd for in the 
measure may be sati~fil'd; stating 
when the Commissioner of Insurance 
and Banking shall cease to receive cot~ 
ton in storage under the art; rre.1.t~ 

ing :oopecial fund to hP u;;;ed only in 
the administration of this law; de· 
fining tlw sta.ndard of 'nights and 
nlt'a<:urt>S and classificatiun to ,!!0\'Pl'll 
the Commissiom'r in admini-.tf'ring this 
act; creating rf'rtain Jll'nal nfi'c-nses to 
secure th(' enforcement of tlH' a1·t and 
presnihing p~'n.dtjp.:; tlwn>fnr: makin~ 
an r~ppropriation to earry out the pro­
vision;;; of thi:o; ad: d('fining- tht> word 
"Commis~ionrr" a;:; u.s{·d in this net: 
prm·idinc- for bgs on cotton hall'S, 
nnd ckclarin,!! an Pmcrgenc-y. 

Bt~ it cnnctcd hy the IA'gislatnre of the 
State nf Tt'xas: 
::=::f'c•tion I. It i~ declar('d that this 

net i."' an Pmerg-Pnc~- measllrf'. moHl<' Jwc­
c•s..:ary hy tlw ronclition-; brought about 
b~ tlH' wrtr;;; on the continent nf Europ<'. 

Tlw purposP nf thi-. ad j.., to pn~­

sPrn the crPdit of tlw citizens gPner­
all~· of tile State: JHf'\'l'nt thr- sacrific-e 
of a lar,!!e part of th(' Jlrnduds of ih 
industry now impending- and due to the 
calamiti<"S and cxig<•nc-i1·~ of war; to 
as..,i.-.1 in maintaining thl' ~oln'ncy r1f 
the banks chartNcd l1,. tlu• Statl' of 
Texas. and pre:-::f'l"\'€' int'ac-t tlw d<"po::;it­
ors' g-uaranty fund; to maintain the 
integrity of the actual YahH·~ of the 
prmlu('ts of indu-.try during the prc:o;('nt 
p<·riod of tinnncial di~turhaHCl', trJ thf' 
end that tax<•s may be collectcJ. and 
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taxable ,·alu<"~ maintained: to furnish I to be oonatructed, and whie!h ahaJI be 
a cer~ain, safe. n.uthoritativf', nod HquiU suitable for the purposes aforeeaid. 
~cunty, tn t•nablc the PC'0 J'~t" of the I &-fore t-stablishing any warebouae 
State ,(!'Pnt•rall_y t.o o~tain th.._·ar rata~le her('uOdt>r in anv incorporatl"d citv town 

=~:d ~~:~~tl'•~:;~;;~u!~ont~ ofi~:~:~t>~~~ t~:~ o~ ,.~ling'". tbt> ~ Co~miqion~r ~~y. in 
national .!!'"'Prnment. nr otll('r rf."lif·f is· ~~~-. du~<'re~IOD, rt>qmre tucb C'tty or town 

sut·~ nf nwnf>y or cunem·~· ma~lt> h~· tht> ~r~g~~; t~.p~s:"~r :ak,u:~linor ::~ 
nntwnal government or anthorazt>d to be l t' h h d ~ 't 
madP u)_· it. a~c.l gt-nl'.rnlly to prP~~,·e 7~P~a~r~~~- ~~~nr::..::l o:s:~ 8: 11 ~:~on!. 
tlw c·n•tllt anti tmlu~tnal and financial t I 't: d t p d .11 rpo f 
intPurity of the St..1.tt• n ~f ~~ It'S an owns. an Vt age-s o 

S::l'. ·2. This net !Oi1all be adminis· thas Stat~ t~ approprtate and use •• 
tl'rt'tl hv the l'vmmis~ionf'f of ln~urance mbuch of theufgt>n~ralh funds as mTahy 

· · d 1 tl ·ord c> ne('('ssary or sue purpose. e 
nnc..l B~n~Jnj:, ,nn w lt'r~_,·er th. It' wt 't l'nmmis~ione"r mav a lao, in his discretion, 
"Comm1s~wn<>r npJWnrs .'". 1 ~ ac 1 befnre establishing any warehousp here· 
RhH-11 rder to tiH•. Commislno~er ~lf I~· under at any place require the dtiz.ena of 
s~ranre nnd ~ankmg. To aid lum . m such plare, rt>presen~ by 10me reapon· 
bas ~,·ork he ~~ empo.wered to ap~u.ant sible body or committee, to agree to 
a cba_l'f clerk of the ".a rehouse Divuuon pay and to pay all or any part of the 
of hts _De-partment_, '~ ho shall perfo~~ <>ost of f'&tablishinJr and o~rating eucb 
the dut1es u~u~lly mcadent to that ch. ~ warPhOURt", and authority ia here-by con· 
aC'tf'r of position and such other dutl~ ferrpd upon all prh·ate corporations 
aa may be assigned him by the Commt.s· chartered under the laws of the State 
~wnt•r. Such chid clnk shall bt> paid of Texa~, to contribute so muclt of their 
the stun of three thousand dollars funds as rna~· be necessary for aucb 
($3000) pE'r an~um, ~ayable monthl_y, purpose, in aiding the citiRns of any 
and ~hall !wid ~u~ pmntion at the w_an particular pla<.·e to obtain in the manner 
of the- (oomusswner. The . CommlS· suggt"st<'d the establishment and main· 
sioner of Insurance and Ba.nkmg shall tenance of a warehouse under this act. 
also have authority to employ such Sec. 5. Ea<'h warehouse shall be in 
clerks, st~nographt-rs, (>XpPrts, mana· charge of a managt-r to be appointed by 
gt•rs, t>:xarnmt-r~. an~ such o~her help as the Commissioner, who shall be com· 
may he necesiioar_y Jn carrymg out the petf'nt to keep tbe books required to be 
provi~ion!i of tlus mt"a~ur_e. All those kept and to grade and classify cotton. 
employ<>d b~· the C_ommuswner for any Thf' managt>r shall give bond payable 
purpose shnll rece'l\'t" such salary ~nd to the State at Austin, in the sum of 
comptonsntion R!'l may be fixed by h1m. two thousand five hundred dollan 
except as herein otherwise provided. ($'.!,:100) in towns or cities of a popula· 
and, in addition tbert"to, shall, when tion of Jess than twentv-fl.ve hundred 
traw·ling on official business .. reef'ive (2500); th·e thousand d0Uan ($5000), 
their actual necessary traYehng ex· in towns and <'itiea of a population 
p('nst•s. excl't"ding twenty-five hundred (2500) 
~c. 3. It shall 1)(' tht> duty of thE" and less than ten thouaand (10,000); 

Rtntt> hanks chartered under the laws of "*"ven thousand five hundred dollars 
thi!o\ Stnte to rendPr the Commissioner ($7500) in towns and t'ities of a popula· 
such reasonnhlP assistance as he may tion exceeding ten thousand ( 10,000) 
rE'quest in putting into effect, and in and less than twentv·fh·e thousand 
administerin~ this act. (25,000); and in the a~m of ten thou· 

&<'. 4. As soon as this ad goes into sand dollan ($10,000) in towna and 
£'ffN·t, tht> Commissioner acting as trus· C'ities of a population ex<'eeding twenty· 
to• for the Stat• of T•xas, shall estab· five thouaand (25,000). The population 
lish in pu('h <'ity, town, or village in shall be DBC."ertained by multiplying the 
this :--tate. wht>ther in<'orporated or un· number of l<'hool children shown bv the 
inl'orpurntt-d, where the dE>mand there· last preceding school c.oensua withtD. the 
for· is re-n .. onahlr sufficient to justify limits of such town, eity, or village, by 
fhp outla,·, a Siate warehouse for the five. There shall be but one manager 
stornl{t> of cotton in the bale, and shall in eaeh town, dty, or village-, regardleaa 
storP the same and issue rereipts there· of the fact that the Commissioner may 
for in thE' mannPr hPrt>in provided; and establish any number of warehouse& 
in f'stablishing sueh warehouse, be aha.ll in t"&cb sueh town, city, or village. The 
do so by the renting or )easing or suit· bond of the manager aball be conditioned 
able buildings and premi!M:'s, whieh ha\·e for the faithful and t'Ompetent diacharge 
already been constructed, or which are of his duties under this act, and 1hall 
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be in form drawn bv the Attorney Gcn-, it is stated that tlw goods will be de­
eral. The managef of warehouSes in lin·rE>d to the bearer or to the order 
each such town, citr or village shall re- of any person m~mcd in such rccC'ipt is 
ceive such salary as mnv be fixed by a negotwble receipt. 
the Commissione; and sha·ll <'mploy sueh In addition to othC'r pro\·isions e'lch 
help as rna~· be necessary in the dis· n•t·eipt shall ha\'e a hbnk form on tlw 
cretion of the Commissioner. . ba<"k thereof to be fill<•ll in and signed 

Enc·h mnnnger shall ~a,:e n eertlfi<·~te by tllf' o\nwr of the f'otton, showing 
signl'll by the Comm1S~1oner sl~owmg whetlll'r such C'Otton is fn•e from en­
his appointment ns mnnagPr, wln('h lw eumbrnnec or li<•ns of any kind. It 
shall ke('p displayed in his otTIC'e at the therP is any en<"umhrallC'<' or liens of 
wnn•house. lun· kind on f'aid t·otton at thf' time of 

F\('(', G. wrarehousPs estnhliRhed under ib•. storage the nature and amount of 
this net shall be conducted under mles the same shall be clparh· set out, 
fixed by the Commission<'r, in ordN to nn~I it is made the d~ty of the 
effeC'tiv~ly curry ont its provisio11s. and managC'r il'lsui11g t}l(' recPipi to have 
it shaH he the duty of thP Commissioner said blank fillC'd in and si1rm•d h,- the 
as soon as may be after org-anizing this owner of the ('otton bpfo;e issuing a 
division of his departn~ent, to promul- negotiable ret•eipt for same; provided, if 
gate rules and regulatiOns, and forms there is no incumbrance or lien that fact 
by which thP provisions of this law may shall be shown in the statement; pro· 
be carried out. vided, however, such stntt>ment mny nnt 

Sec. 7. Eaeh war('house receipt issued be made if a non-negotiable reeeipt is 
hereunder shall bear the date of is- desired. 
suanee aud shall state upon its fnce the If the person holding a non-nt>gotinble 
name and number of the warehouse and receipt shall desire to obtain a m•gotiable 
its location, the description, quantity, receipt in lieu thereof he shall return 
number and marks of the cotton there said non-negotiable receipt to the ware· 
stored, and shall stah• the class and house issuing the same and thcrC'upon 
weight of the same, and the date on shall eomply in evNy respt"t·t with the 
,•hich it was originally n•ceived in the provisions of this act relating to ll('goti­
warehouse, and that it is deliverable a.blc recf'ipts, upon complianc-{' with which 
upon the n•turn of the receipt properly a negotiable reC'eipt shall bt• is .. uetl to 
endorsed by the person to whose order it him in Jipu of said non-ncgotinhh• rcreipt 
was issued and upon pa~'lll('nt of all and said non-negotiable receipt shall 
charges for storage and insurance, whiel~ th('rcupon be c~mrt'lled, and the word 
charges shall .be stated on the face of "('llllN·lled" plainly m<Hkcd or stnmped 
the receipt, to secur(" all of which the in ink across the faC'c tlwr~of. 
State shall have a wart'houseman's 1iE>n. No warf'house n·ceipt shaH be issued 

All such receipts shall be numbered exc("pt on the nrtunl previous d~liv<'ry 
consecutivelv in the order in their is- of tll<' goods in the wnre-housr or on the 
suance, an(l shall state whether the premiS{'s and under the control of the 
cotton therein described is or has been mnnager thf'rC>of. 
expos<'d to the Wl.'ather or under shelter. A duplicate shall not he issued until 
A correct J'('cord of sul'lt receipt shall hP the person applying thNefor gives a bond 
kept in a well bound book, whi('h shall C>qual to not less than th<> vahw of the 
be at all rP:.tsonublP hours open to ex- goods, at the di"cretion of the Commis­
amination by any intert'sted person. sion<'r, for whic·h the snme is issuPrl, 

No two receipts bearing the same which bond shall bP gin•n under such 
numh<'r shaH bt' issued from the same ru](•s and rPgulations as tlw Commis· 
warehoust> during the same ~rear, nor sioner may pres('rilx>. 
shall any duplicate receipts be issued, Sec. S. Upon the prPSC'ntantion and 
except in the case of a lost or destroyed retui·n to the warehouse of any public 
receipt, in wiJieh case a new receipt shall warehouse rcei'ipt issued by its mana­
bear the same date and number as the ger and properly endorsed, and the tPn­
original and shall be plainly markPd der of aH proper warehouse charges np· 
on its faC'e ''duplicate." A re,·cipt in on the property r('prescnte(l by it, such 
which it is stated that the goods will property shall be deliwn•d immC'diatPly 
be delivered to the reeipient or to any to the lwldPr of such reN'ipt. but the 
other specified person is a non-negotiable manager of sueh warehouse who shall 
receipt. A non-negotiablt' receipt shall issue a l'P<'eipt for cotton shall not, un­
have plainly pJa,·ed upon its face by the d('r any circumstances or upon any or­
ma.nager issuing it "non-negotiable" or der or guarant~'• deliver the property up­
"not negotiable." A receipt in which on which receipts hnvp been issued until 



52 SENATE JOURNAL. 

such reeeipts have been delivered and 
canl-elled, except in case of lost receipts; 
and upon any default in strict eompli· 
a net> with the terms of this article the 
manager •hall be held liable not only to 
the Stnte on his bond, but to the law· 
ful ltohler of the nceipt for the fuJJ 
value flf the property therein described 
nt the time such loss oecurred; and shall 
fnrth{'r be liable to tht> spet"ial penalt)' 
lwr('in provided. 

l·pon dE'livery of the goods by the man­
ager of a. warehou~ to the holder of 
any rl'<'eipt, such recf'ipt shall be sur­
rendered by said holder and plainly 
markPcl or ~tamped in ink aeroes the iace 
11 ··n·nf with the word ueancelled/' Lo­
gether with the name of the manager 
cancelling the same, and said receipt shall 
thereafter be void and shall not ~1\in 
be put into circulation, hut shall be 
ftl,.,J for further inspection. 

Sec. 9. The liability of the State 
shall be that of a public warehouseman, 
and suits may be brought against the 
State for any liability as such, either 
in Austin, in Travis county, Texas, or 
in the county in which is located the 
warehouse where the cause of action 
accrued; provided, howe\·er, that the 
weights, classes, and grades of cotton 
stored in warehouses under this act are 
guaranteed by the State only in favor 
of those who may loan money on ware­
hou!\e receipts issued hereunder as col· 
lateral, or those who hold evidences of 
dPbt originally secured by such ware· 
house receipts ns coHaternl. 

The State does not guarantee the 
weights or gradt-s of cotton to anyone 
who purchases the cotton .. whether by 
purchase of warehouse receipts or by 
purchasing the cotton on direct exam· 
ina.tion in the warehouses, except in 
cases of foreclosure of liens to secure 
money advanl"f!d upon warehouse re­
ceipts as collateral originally loaned 
upon such wnrf.'hou~e r~C'ipts. 

Service in n 11 suits may be had upon 
the Commissioner or upon the local 
mnnawr of th{' warehouse- at which the 
cu11~E> of action arose. 

Rut in nll instances before suit may 
bt> brought and maintained a statement 
of th(' claim, properly sworn to, giving 
the nmount thercnf, and the manner in 
which it arose, shall be dE-livered in 
person or b~· mail to the Commissioner 
within nin-ety lln:rs after the accrual of 
the cause o( acti~n, or such notice may 
lw gi,·en by delivering a copy of t.he 
same to the loeal manager of the ware· 
house at which the cause of act.ion arose. 
No personal liability shall attach to 

the Comm.iaaioDer for any aetion doae 
by him or his maugera under the terma 
of this act. 

Sec. 10. A negotiable l<!oeipt iuued 
against cotton stored in a warebouae 
under this act shall be negotiable and 
tnmsferable by endorsement in blank or 
by special endorsement and delivery in 
the same manner and to the u.me ex­
tent tbat bills of excha.ngo and promia· 
sory notes now are, without any other 
formality; and the transferee or holder 
of such warehouse receipt shall be con­
sidered and held as an actual and e:x­
dusive owner to all intents and pur­
poses of the property therein deeeribed, 
subject only to the lien and privilege 
of the warehouse for storage. insuranee, 
and other warehouse cliarges; provided, 
however, that all such warehouae re· 
ceipts that shall have the words non· 
nE-gotiable plainly marked or stamped on 
the face thereof shall be exempted from 
the provisions of this section. 

The manager of each warehouse shall 
keep a carbon copy of eacb reoeipt, 
whether negotiable. or non-negotiable, ia· 
sued by him, and which shall have 
plainly printed in large letters acroas 
the face of the same "'carbon copy!' 
Such carbon copy shall be of no value 
for any purpose exeept as part of the 
records of the office of the manager is· 
suing the same.. 

Sec. I I. All charg<>s for storage shall 
be fixed by the Commissioner and need 
not be necessarily the same at all place&, 
but shall be fixed by him, taking into 
consideration the amount of cotton, local 
conditions, and necessities, the object in 
view bring to collect a sufficient amount 
at each local warehouse to pay the ex­
pense of its operation, but at the same 
time to provide for reasonable and just 
rates. The Commissioner shall in bie 
rules and re~tulations prescribe when in· 
sura nee, wa rehou~ charges, and other 
charges shall be due and payable. 

Sec. 12. All cotton placed in wal<!· 
houses shall be insured bv the Commis­
sioner, either by individUal policies or 
lly blanket policies covering any and aU 
cotton in any State warehouse, the 
method and manner of eecuring the in­
suranee to be left to the judgment, dis­
cretion and experience of the Commis­
sioner. In the evt>nt of any loss or 
damage, the Commissioner shall collect 
the insurance due and pay the same 
over ratably and equitably to thooe 
lawfullv entitled to the same. All in· 
suranc~ polieits shall be issued in the 
name. of the Commissioner of Insurance 
and Banking. · 
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AIJ cotton placed in a warehouse 
must he insured and the premium shall 
be coJlected from the owner of the cot­
ton by the Commissioner, nnd the State 
shall have the warehouseman's lien for 
the insurance on the cotton, the same 
as it has for storage charges. 

Sec. 13. Cotton shall not be stored 
in wooden buildings unless such build­
ings are equipped with fire protection 
to be approved by the Commissioner, 
and none shall be stored in anything 
hut waterproof buildings, so that the 
entire bale shall be protected fr'om the 
weather. 

The Commissioner shall equip all 
places of storage with such practical 
fire protection as the location and neces­
sities of the warehouse will permit, and 
in all instances every practical safe­
guard shall be taken, and in the rules 
and regulations to be formed by the 
Commissioner governing his managers 
he shall set forth the general details of 
the syst('m of fire profec>tion, and shall 
enforce the same; to this <'nd he shall 
htwe the right to ca11 to his assistance 
all the experts, engineers. nnd employes 
of the State Fire Insurance Commission. 

Sec. 14. All warehouse rf'ceipt books 
shall be designed by the Commissioner, 
and printed under his din•ction and be 
furnished each warehouse by him, each 
receip't being numbered and accounted 
for by the manager under such rules as 
the Commissioner may provide. Each 
receipt shall contain the lithographed 
or engraved signature of the Commis­
sioner of Insurance and Banking and 
the lithographed or engraved seal of his 
Department, but the same shall be signed 
with pen and ink by the local manager. 

Sec. 15. All local managers shall 
make daily reports, if require'd, to the 
C<lm'm.issioner showing the anwunt, grade, 
character, classification. and weight of 
cotton received and delivered bv him and 
from wltom received and to whom deliv­
ered; said reports to be in such form as 
may be designed by the Commissioner. 
Such manager shall also make other re­
ports ns may be required by the C.om­
missioner. All reports required by the 
Commissioner shall contain such other 
information as may be requested by the 
Commissioner. 

Sec. 16. The Commissioner shall ap­
point a sufficient number of warehouse 
examiners to visit each local warehouse 
from time to time and carefully exam­
ine the records kept by the managers r. nd 
the content~ of said warehouses, and 
make such reports to the Commissioner 
relative thereto and relative to all other 

mattc>r' as nwy lw required and "PC'd­
fi€'d lw the Commis~ioner cnncPrnin~ 
such '~·arehouscs. Such examiners ,_hall 
visit each warehouse at least twice dur­
ing each cotton season and at such other 
times a~ may be designated by the Com­
missioner. 

Sec. 17. Everv warehouse examin~r 
appointed by the Commissioner shall hC> a 
competent cotton classer, who shall have 
knowledge of bookke<>ping and account­
ing. and before entering upon the du­
ties of his office shaH takf• and file in 
the otri.ce of the Commissioner th(' ron­
stitutC'd oath, and in addition therettJ 
~hall take oath to make fair and im­
partial examinations and that h(' will 
not accept as presents or emoluments 
any pay, directly or indirectl~·. for the 
discharge of any act in the line of his 
dutv other than the n•munt~ration :"tc­
corded and fl'i:ed bv law; and that l:e 
will not renal the c'ondition of anY ware­
house examined by him or of any 'storage 
aecount examined by him or givP any 
information secured in the course of l'X­

amination to an~' one except to the GoY­
crnor, the Commissioner and the .-\t­
torney General; and except when . e­
qnirE-d to do :.o in the enforcement 0t 
the law upon the order of a district of 
<·ounty judge. 

No snch cxamitlf'r shall be appoint.:;-d 
who is at the time an officer or stock­
holder in any warehouse company or 
warehouse corporation or a member of 
any firm or an officN of any corporation 
engaged in the purchase or sale of cot­
ton or cotton products. 

Each such examiner shaH enter into a 
bond payable to the Statt>, in the sum 
of ten thom-mnd dollars ($10.000), to be 
approved by the Commissioner and de­
posited in his office, conditioned that he 
will faithfully perform his duties as 
such examiner. 

As full compensation for the perform­
ance of the duties of examint:>r e:tch per­
son so appointed shall be entitlt:>d to re­
ceive a salnrv of two thousand dollars 
($2000) p<'l' "annum, anfl all neces,-n.ry 

traveling expenses. An itemized account 
of such <>Xpt>nses shall be render"d 
monthly und<'r onth by each examinl'r 
and sh~ll be approved· hy the C'ommhi­
sioner. Pro,·idccl, howevPr, the Commis­
sioner may in his discretion cause State 
hank examiners to perform the duties 
of \Varehouse Examiners in addition to 
their duties as State Bank Examiners, 
where such action will he Pconornical, 
desirable, and practicable; in such in­
stance, howe\'Cr, it will not be n<'cessary 
for the State Bank Examiner to make 
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auy additional bond or talce auy ad­
ditional oath. The expense of uy ex­
amination by a State Bank Examiner 
oball he borne by tlw funds appropri­
ated for the E-nforcement of this law. 

SE"C. 18. The Commis•il.)ner shall have 
authority and it shall be his duty, if bt! 
finds it neceesary. in addition to local 
war£'hoUIJPB to lea~ and maintain ware­
houtu'" at points of concentration. 

See. 19. The warehouseman'• lien 
hPrt-in provided for when same has be· 
comE" due may be satisfied as follows: 

The manager shall J[ive a written ".lo­
tice to the person on whose account the 
goods are h(>Jd, and to any other person 
known Ly the managn to claim an int!r· 
est in the goods. Such notice shall 1M! 
givE>n by delivery in person or by r.!g­
istend letter addressed to the last known 
place of business or abode of the per· 
eon to be notified. The notice shall CO'l· 

tain: 
(u) An itemized statement of the 

manage-r's claim, showing the aum due 
at the time of the notice and the date or 
dates when it became due. 

1 b) A brief description of the goods 
against which the lien exists. 

(c) A demand that the amount of 
the claim as stated in the notice, and 
of such further claim as shall accrul' 
shall be paid on or before a day men· 
tioned, not leu than tf"n days from the 
delivery of the notiet> if it is personally 
detivered, or from the time when the 
notiN! should reach its destination, ac­
cording to the due course of post, if the 
notice is sent by mail, and 

(d) A statement that unleoo the elaim 
is paid within the time specified the 
goods will be advertiSed for sale and 
sold by auction at a specified time and 
place. 

ln accordance with the terme of a 
notice so given, a sale or the goods by 
auction may be had to satisfy any valid 
cla~m of the managt>r for which he has a 
lien on the goods. The sale shall be bad 
in the place where the lien is acquired, 
or, if such place is manifestly unsuit· 
able for the purpose, at the nf'arPBt auit~ 
able place. After the time for the payment 
of the claim specified in the notice to the 
depositor has elap&t"d, an advertisement 
of the sale, describing the goods to be 
sold, and stating the name of the owner 
or person on whose account the goode 
art" ht-ld, and thP time and place of the 
sale oball be published in the place where 
such eale is to be held. The aale ahaU 
not be held Ieos than fifteen days from 
the time of the first publication. If 
there is no newspaper publisllf'd in such 

pJato.,, the advertl-t ob&U be poded 
at leaot llfteen dayo before aileD oale Ia 
not Jt.ao than oix eoDtlpicuoua pia­
therein. 

From the pr<K'et!da of ouch oale the 
manager ahall eatiafy the lien, ineludlng 
the reasonable <'barges of notie!e, adver­
tisement and aale; and bll.lanee, if any, 
of such proceedo oball he held by the 
ma~r, and delive-red on demand to the 
penon to whom be would have been 
bound to deliver or juotified Ia delivering 
the gooda. 

At any time before the good& are 110 
sold any person having a right of prop­
erty or possession tbf'rein may pay the 
warehouse manager the amount necea­
sary to satiofy hie lien and to pay 
the reasonable expenaes and llabilltl .. 
in<'uned in servin~ notice• and adver­
'tising and prepanng for the aale up 
to the time of ouch payment. The man­
ager shall deliver the goode to the per· 
son making ouch payment if be Ia a 
penon entitled, under the provision~ of 
I his act, to tho poueuion of the good& 
on payment of the cha'l!" thei"I!OII. 
Otherwise the manager shall retain poa­
..ssion of the gooda aeeording to the 
tenno of the original contract of depoolt. 

Sec. 20. The Commiooioner eb&ll 
cease to receive cotton for atonge under 
thia act on the ftrat day of March, A. 
D. 1916. tbio act being intended ao an 
emergency measure but he may 1ooner 
cease at any one or more place. when 
the demand& of the pnblie do not juo­
tify the further operation of any par­
ticular warehouae or warehOUIM. 

Bee. 21. No aetion oball be brought 
againot the Commiuloner or blo local 
managen for auy lawful aotion taken 
under tbio act, but aU auch oulta oball 
be brought againat the State; and the 
same shall be defended by the Attomey 
General, but the Commiseioner may, if 
neeeuary, employ counael In o.ny partle­
ular suit. 

Sec. 22. All charges, lunda aDd daea 
coll~ted under tbio act ohall coaatltute 
a special fund to be used 011ly In the 
administration of tbio law aDd paying 
obligation& hereunder unto further ae­
tion be taken by the Leglelature ; aud 
all aucb funds are hereby appropriated 
for such purposee. 

In addition to the foregoing there Ia 
aloo hereby appropriated out of any 
funda Ia the Tnuury not othenrlae ap­
propriated for the two yean endinlr 
Augw~t 31, 1916, the oum of one huadnd 
tboUB&nd dollan (flOO,OOO) or 10 mueb 
thereof ao may be n ...... ry for ad· 
mlniateriDg the alfaln of tbla dlvialon 



SENATE JOURNAL. 55 
--------------------
of the Department of Insurance and 
Banking. 

Sec. 23. In the event the Commis· 
sioner should have space in any partic­
ular warehouse in excess of its use for 
cotton he may store and issue receipt 
for other non-perishable farm products, 
but the g'Pneral purpose of this Jaw is the 
storagP of cotton, and the storage of all 
otht~r farm products shall be incidental 
nntl optionnry with the Commissioner as 
to each particular warehouse. 

Sec. 24. The standa:OO.s of weights 
anti measures of this Rtate s1mll be thP 
stnndnrds of weights and measures used 
undPr this act. It shn l1 be the duty of 
the Commissioner to establish standards 
of dassification for cotton and the orig­
inals of such standards shall be main­
tained subject to inspP<·tion in his office 
in the State Capitol. DuplicatE's of said 
classification of cotton, as ... veil as stand­
ards of weights and mea~ures shall be 
furnished to the managers of eaeh ware­
house as soon as ma v be done. The 
standards of classiticUtion of cotton 
shall be the same as those established 
by the Department of Agriculture of thP 
Vnited States; but it shall not be nec­
essary for the manager of any particular 
warehouse to re('eive such standards from 
the Commissiont"r before he may begin 
operation; it is only intended by this 
provision that such standards shall be 
ultimately furnished when the Commis­
sioner is able to furnish the same. All 
products stored in a State warehouse 
'5ball be weighed, tagged, graded, and 
C"lassed by the manager thereof, and it 
shall not be necessarv for the same to 
be weighed by a pubiie weigher for any 
}JUrpose. Provided, said tags shall be 
of pasteboard, such as are ordinarily 
used in cotton warehouses. 

Sec. 25. The manager of any ware­
house operating hereunder or any em­
ploye or .servant at a warehouse who 
issues or aids in issuing a receipt, 
knowing that the goods for which said 
receipt is issued have not been actually 
received in the warehouse or are not 
under the control of the manager thereof, 
shall be guilty of a felony and upon 
conviction shall be punished for each 
offense by confinement in the State pen­
itentiary for a period not exceeding five 
years or by fine not exceeding five thou­
sand dollars, or . by both such fine and 
imprisonment. 

Sec. 26. Any manager of a warehouse 
or any employe or servant at a ware­
house who fraudulently issues or aids 
in fraudulently issuing a receipt for 
goods, knowing that the same contains 

any false statement, other than that de­
fined by St>ction 25 hereof, shall be 
guilty of a felony and upon conviction 
shall be punished for each offense by 
confinement in the State penitentiary 
for any period of time not exceeding 
two years or by fine not exce~ding one 
thousand dollars, or by both such fine 
and imprisonment. 

Sec. 27. Any manager of, or any 
employe or servant at a warehouse un­
der this act who issues or aids in is­
suing a duplicate or additional negoti­
able receipt for goods, knowing- that a 
former negotiable receipt for the same, 
or any part thereof, is outstanding and 
uncanceled, without plainly placing on 
the face thereof the word "duplicate," 
as provided in the case of a lost or de­
stroyed receipt, shall be guilty of a 
felony and on conviction shall be pun­
ished for each offense by confinement in 
the State penitentiary for any period 
of time not exceeding five years or by 
fine not exceeding five thousand dollars, 
or by both such fine and imprisonment. 

Sec. 28. Any manager of a ware­
house or servant or employe at a ware­
house who delivers goods out of the 
warehouse, knowing that a negotiable 
receipt., the negotiation of which would 
transfer the right to the possession of 
the goods is outstanding and uncanceled, 
without first obtaining possession of such 
receipt at or by the time of its delh·ery, 
except in case of a lost or destroyed 
receipt, shall be guilty of a felony and 
upon conviction shall be punished for 
each offense by imprisonment in the 
State penitentiary for any period of 
time not exceeding one year or b\· a 
fine not exceeding one thousand dollars 
or by both such fine and imprisonment. 

Sec. 29. Any person who deposits 
goods in a warehouse under this act, 
to which he has no title or upon which 
there is a lien or mortgage and who 
takes for such goods a negotiable re­
ceipt which he afterwards negotiates for 
value with intent to deceive. and 
without disclosing his want of title or 
the existence of a lien or mortgage, 
shall be guilty of a felony, and upon 
conviction ... thereof shall be punished for 
each offense by impri~onnwnt in the State 
penitentiary for any period of time not 
exceeding five years or by fine not ex­
ceeding five thousand dollars, or by both 
such fine and imprisonment. 

Sec. 30. Any person who wilfully and 
knowingly violates any of the provisions 
of this act for which a penalty is not 
otherwise provided, or who wilfully and 
knowingly do~s any act or thing pro-
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hibitf'd by this t\t't for whid1 n pl>nalty 
is not otherwise provided, or who wil­
fully and knowingly does nny act or 
thing prohibited by this act for which 
a penalty is not otherwise provided, or 
who wiHull~· or knowingly fails to do 
anything herein provided for, for which 
a. penalty is not otherwise provided, the 
intent of which act or omission shall be 
to defraud, shall be guilty of a misde­
meanor, and upon conviction shall be 
punished by a fine not exceeding one 
thousand dollars or by confinement in 
the county jail for a term not exceed­
ing one year or by both such fine and 
imprisonment. 

Sec. 31. Only cotton or other prod­
ucts grown in the State of Texas shall 
be stored in warehouses operating under 
this act. 

Sec. 32. It i8 further provitled that 
tht• ('ommi~~ioner may lease wheat and 
grain f'h•vator~, and store nnd issue re­
ceipts for wheat and grain in the same 
manner as h(·n•in provided for cotton, 
and to the s:1me pxtent, ~hould it become 
necessary in furt hcrance of the general 
puhlit• purpose of this art; and that in 
so doinj! all tilt' prm·isions of this meas­
ure with nfN<"nce to cotton shall apply, 
so far ns practi('ahl('. 

Sec. 33. If any particular S("ction of 
this a.et shall be held unconstitutional, 
such holding !<hall not invalidate any 
other portion thrreof. 

Sec. 34. The importance of the legis­
lation proposed in this act and the ne­
cessity of proYiding immediately suf­
ficient warehouses to store the cotton 
product-; of this State, in view of the 
financial disturbanc(•s duP to the Euro­
pean wars, creates an emergency and ilD 

imperative public necesity requiring that 
the constitutional ntle pro\'iding bills 
shall he read on three several days in 
each house shall be suspended and the 
said rule is so suspended and this act 
shall take effect from and after its pas· 
sage and it is so enacted. 

FIFTH DAY. 

Senate Chamber, 
Austin, Texas, 

Friday, August 28, 1914. 

The Senate ruf't pursuant to adjourn­
ment, and was called to order by Presi­
dent Pro Tern. \Yarren. 

Roll call, a quorum was present. the 
following Senators answering to their 
names: 

Astin. 
Bailey of Harris. 
Brelsford. 
Carter. 
Collins. 
Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 
Harley. 

Hudspeth. 
Johnson. 
Lattimore. 

~~~:J~: 
Taylor . ., j 
Terrell. 
Townsend •. 
Warren. 
Watson. 
Westbrook. 
Willaey. 

, Absent. 

Bailey of De Witt. Real. 
Clark. Wiley. 

Absent-Excused. 

Morrow. Nugent. 

Prayer by the Chaplain. 
Pending the reading of the Journal 

of yuterday, the same was dispensed 
with on motion of Senator Taylor. 

EXCUSED. 

On account of important business: 

Senator Clark, indeftnitcly, on motion 
of Senator Harley. 

Senator Real, for today, on motion of 
Senator Cowell. 

Senator \Viley, for today, on motion 
of Senator Darwin. 

Morning c~ll concluded. 

BILLS A:!o."D RESOLUTIONS. 

(By Unanimous Consent.) 

By Senator Astin: 
S. B. No. 6, A bill to he entitled 

"An Act to ~stablish a cotton warehouse 
system in the State of Texas under the 
direction and control of the .State; to 
provide for the issuance of warehouse 
receipts, which shall state the weights 
and grade of cotton received and de­
posited in warehouses and deacribe the 
bale or bales in which it is contained; 
fLxing the standard of the receipts is­
sued against cotton deposited and held 
in State and licensed warehouses; deter· 
mining the responsibility of the State 
to deliver to the holder the cotton de­
scribed on the face thereof; to provide 
for the creation of the Cotton Ware· 
house Commission of Texas; to define 
the powers and duties of the, Commis­
sion and to regulate the method by 
which its membership shall be consti­
tuted and the amount of the oompensa-


